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INDEPENDENT AUDITOR’S REPORT 
 

Sierra County Transportation Commission 
Downieville, California 
 
We have audited the accompanying financial statements of the governmental activities, each major fund 
and the aggregate remaining fund information of the Sierra County Transportation Commission 
(Commission), as of and for the year ended June 30, 2012, which collectively comprise the Commission’s 
basic financial statements, as listed in the table of contents. These basic financial statements are the 
responsibility of the Commission’s management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America, the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes consideration of internal control over financial reporting as a basis for 
designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Commission’s internal control over financial reporting. 
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Commission as of June 30, 2012, and the respective changes in financial 
position, thereof for the year then ended, in conformity with accounting principles generally accepted in 
the United States of America. 
 
Accounting principles generally accepted in the United States of America require that the budgetary 
comparison information be presented to supplement the basic financial statements. Such information, 
although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic 
financial statements in an appropriate operational, economic, or historical context. We have applied 
certain limited procedures to the required supplementary information in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion 
or provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 
 
Management has omitted the management’s discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not a part of the basic financial statements, is required by 
the Governmental Accounting Standards Board, who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or historical 
context. Our opinion on the basic financial statements is not affected by this missing information. 
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In accordance with Government Auditing Standards, we have also issued our reports dated April 4, 2013, 
on our consideration of the Commission’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters. The purpose of these reports are to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. These reports are an integral part of an audit 
performed in accordance with Government Auditing Standards and should be considered in assessing 
the results of our audit. 
 
Our audit was conducted for the purpose of forming opinions on the basic financial statements taken as a 
whole.  The combining and individual fund financial statements and schedules listed in the table of 
contents are presented for purposes of additional analysis and are not a required part of the financial 
statements of the Commission. The combining and individual fund financial statements and schedules are 
the responsibility of management and were derived from and relate directly to the underlying accounting 
and other records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the basic financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting 
and other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United 
States of America.  In our opinion, the information is fairly stated in all material respects in relation to the 
basic financial statements as a whole.  
 

 
Roseville, California 
April 4, 2013 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

GOVERNMENT-WIDE  
FINANCIAL STATEMENTS 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE INTENTIONALLY LEFT BLANK 

 



ASSETS

Cash 63,234$                

Grants receivable

Rural Planning Assistance 53,933                 

Total Assets 117,167$              

LIABILITIES

Accounts Payable 2,589$                  

Due to Local Transportation Fund 12,532                 

Total Liabilities 15,121                 

NET ASSETS

Unrestricted 102,046               

Total Liabilities and Net Assets 117,167$              

SIERRA COUNTY
TRANSPORTATION COMMISSION

Statement of Net Assets

June 30, 2012

The accompanying notes are an integral part of these financial statements.
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EXPENSES:

Transportation planning and administration 176,459$              

PROGRAM REVENUES:

Operating grants  243,745

Net program revenue  67,286

GENERAL REVENUES:

Other revenue  626

CHANGE IN NET ASSETS  67,912

Net Assets, Beginning of Year  34,134

NET ASSETS, END OF YEAR 102,046$              

SIERRA COUNTY
TRANSPORTATION COMMISSION

Statement of Activities

For the Year Ended June 30, 2012

The accompanying notes are an integral part of these financial statements.
4
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Planning 

Fund

ASSETS

Cash 63,234$            

Grants receivable

Rural Planning Assistance 53,933

Total Assets 117,167$          

LIABILITIES AND FUND BALANCE

Liabilities:

Accounts Payable 2,589

Due to State Transit Assistance Fund 12,532

Total Liabilities 15,121             

Fund Balance:

Unassigned 102,046

Total Fund Balance 102,046           

Total Liabilities and Fund Balance 117,167$          

SIERRA COUNTY
TRANSPORTATION COMMISSION

Balance Sheet

Governmental Fund

June 30, 2012

The accompanying notes are an integral part of these financial statements.
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Planning

Fund

REVENUES:

Rural Planning Assistance 132,745$          

STIP PPM 111,000

Interest 626

Total Revenues  244,371

EXPENDITURES:

Planning and administration 176,459

Total Expenditures  176,459

CHANGES IN FUND BALANCE  67,912

Fund Balance, Beginning of Year 34,134

FUND BALANCE, END OF YEAR 102,046$          

For the Year Ended June 30, 2012

Statement of Revenues, Expenditures and Changes in Fund Balance

Governmental Fund

SIERRA COUNTY
TRANSPORTATION COMMISSION

The accompanying notes are an integral part of these financial statements.
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Private

Purpose

Trust Funds

ASSETS

Cash in County Treasury 77,617$              

Taxes Receivable 4,302                 

Due from County Transportation Commission 12,532               

Total Assets 94,451$              

NET ASSETS

Net assets held in trust for other purposes 94,451               

Total Liabilities and Net Assets 94,451$              

SIERRA COUNTY
TRANSPORTATION COMMISSION

Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2012

The accompanying notes are an integral part of these financial statements.
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Private

Purpose

Trust Funds

ADDITIONS:

Sales taxes 55,242$            

Interest 588

Total Additions 55,830

DEDUCTIONS:

Allocations paid to claimants:

Transit 85,166

Total Deductions 85,166

Change in Net Assets (29,336)

Net Assets, Beginning of Year 123,787

NET ASSETS, ENDING OF YEAR 94,451$            

SIERRA COUNTY
TRANSPORTATION COMMISSION

Statement of Changes in Fiduciary Net Assets
Fiduciary Funds

For the Year Ended June 30, 2012

The accompanying notes are an integral part of these financial statements.
8



SIERRA COUNTY 
TRANSPORTATION COMMISSION 

 
Notes to Financial Statements 

June 30, 2012 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial statements of the Sierra County Transportation Commission (Commission) have been 
prepared in conformity with accounting principles generally accepted in the United States of America as 
applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted 
standard-setting body for establishing governmental accounting and financial reporting principles. The 
more significant of the Commission’s accounting policies are described below. 

A. Reporting Entity 

The Commission is a California public entity that receives monies from the State of California and 
allocates those monies for the planning, management, and operation of public transportation systems 
within the County of Sierra. The Commission also has the authority to allocate monies for other 
transportation related activities including street and road projects. 

The Commission includes all activities and operations of its administrative staff, officers and board of 
directors. The Commission board consists of 3 members who also sit on the Sierra County Board of 
Supervisors and 3 members who are appointed by the City of Loyalton. The Commission has reviewed 
the criteria developed by the Governmental Accounting Standards Board (GASB) in its issuance of 
Statement No. 14, relating to the financial reporting entity to determine whether it is financially 
accountable for other entities. The Commission has determined that no other outside entity meets the 
above criteria, and therefore, no agency has been included as a component unit in the financial 
statements. In addition, the Commission is not aware of any entity that would be financially accountable 
for the agency that would result in the Commission being considered a component unit of that entity. 

B. Basis of Presentation 

Government-wide Statements: The statement of net assets and the statement of changes in net assets 
report information on all of the governmental activities of the Commission. These statements include the 
financial activities of the overall government except for fiduciary activities. Eliminations have been made 
to minimize the double counting of internal activities. These statements distinguish between governmental 
and business-type activities of the Commission. Governmental activities, which are supported by taxes 
and intergovernmental revenues, are reported separately from business-type activities, which rely to an 
extent on charges and fees from the public for support. The Commission had no business-type activities 
to report for the year ended June 30, 2012. 

The statement of activities demonstrates the degree to which the program expenses of a given 
governmental function are offset by program revenues. Program expenses include direct expenses which 
are clearly identifiable with a specific function and allocated indirect expenses. Program revenues include 
charges paid by recipients of goods or services offered by the programs and grants and contributions that 
are restricted to meeting the operational or capital requirements of a particular program. Taxes and other 
items, which are properly not included among program revenues, are reported instead as general 
revenues. 

Fund Financial Statements: The fund financial statements provide information about the Commission’s 
funds. The emphasis of fund financial statements is on major governmental funds, each displayed in a 
separate column. Any remaining governmental funds are aggregated and reported as nonmajor funds. 

The Commission reports the following major governmental fund: 

Planning Fund – The planning fund acts as the general fund for the Commission and all planning and 
administrative activities are accounted for in this fund. 



SIERRA COUNTY 
TRANSPORTATION COMMISSION 

 
Notes to Financial Statements 

June 30, 2012 
 

 

10 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

B. Basis of Presentation (continued) 

The Commission did not have any nonmajor governmental funds for the year ended June 30, 2012. 

The Commission reports the following private purpose trust funds: 

Local Transportation Fund – This fund accounts for revenues received and allocations made for certain 
transit and streets & roads projects within Sierra County. Revenues are generated from a ¼ cent sales 
tax imposed by the State of California pursuant to the Transportation Development Act (TDA). Sales tax 
revenues are collected by businesses within Sierra County and are remitted to the State Board of 
Equalization (Board). The Board, after deducting an administrative fee, remits the revenues to the County 
on a monthly basis. Expenditures of these monies must be made in accordance with TDA regulations. 

State Transit Assistance Fund – Revenues for this fund are earned based on a portion of the State 
gasoline tax. The tax is allocated to Sierra County by the State Controller’s office based on demographic 
factors. 

C. Basis of Accounting 

The government-wide and private purpose trust fund financial statements are reported using the 
economic resources measurement focus and the accrual basis of accounting. Revenues are recorded 
when earned and expenses are recorded when a liability is incurred. Sales taxes are recognized as 
revenue when the underlying transactions take place. Grants are recognized as revenue as soon as all 
eligibility requirements imposed by the grantor have been met. 

Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. “Measurable” means the amount of the transaction can be determined and 
“available” means collectible within the current period or soon enough thereafter to be used to pay 
liabilities of the current period. The Commission utilizes a one-year availability period for revenue 
recognition for governmental fund revenues. 

Those revenues susceptible to accrual are sales taxes, intergovernmental revenues (grants), and interest 
revenues. Nonexchange transactions, in which the Commission gives (or receives) value without directly 
receiving (or giving) equal value in exchange, include sales taxes, grants, entitlements and donations. On 
the modified accrual basis, revenues from sales taxes are recognized when the underlying transactions 
take place and the availability criteria has been satisfied. Revenues from grants, entitlements and 
donations are recognized in the fiscal year in which all eligibility requirements have been satisfied. 

A fund reports deferred revenue on its balance sheet. Deferred revenues arise when potential revenue 
does not meet the “measurable” and “available” criteria for recognition in the current period. Deferred 
revenues also arise when resources are received by the fund before it has a legal claim to them, as when 
grant monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when 
both revenue recognition criteria are met, or when the fund has a legal claim to the resources, the liability 
for deferred revenue is removed from the combined balance sheet and revenue is recognized. 



SIERRA COUNTY 
TRANSPORTATION COMMISSION 

 
Notes to Financial Statements 

June 30, 2012 
 

 

11 

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

D. Cash in County Treasury 

Cash is held by the Sierra County Treasurer in an investment pool. Information regarding categorization 
of investments and risk can be found in the County’s financial statements. The financial statements for 
the County of Sierra may be obtained by contacting the Auditor-Controller’s office in Downieville, CA. On 
a quarterly basis, the Treasurer allocates investment earnings to participants based upon their average 
daily balances. Investments held in the County’s investment pool are available on demand and are stated 
at cost, which approximates fair value. The Treasurer’s investments and policies are overseen by the 
Sierra County Board of Supervisors. 

Governmental Accounting Standards Board Statement No. 40, requires additional disclosures about a 
government’s deposits and investments risks that include credit risk, custodial risk, concentration risk and 
interest rate risk. The Commission had no deposit or investment policy that addressed a specific type of 
risk. 

Required risk disclosures for the Commission’s investment in the Sierra County Investment Pool at 
June 30, 2012, were as follows: 

 Credit risk Not rated 
 Custodial risk Not applicable 
 Concentration of credit risk Not applicable 
 Interest rate risk 180 days average maturity 
 
E. Receivables 

Receivables consist mostly of grants from other governments. Management believes its receivables to be 
fully collectible and, accordingly, no allowance for doubtful accounts is required. 

F. Insurance and Risk of Loss 

The Commission is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. 

The Commission participates in the County’s risk pool, which is governed by a joint powers agreement. 
The Commission is self-insured for workers’ compensation, liability and property claims for the first 
$1,000,000 and $100,000, respectively. The Commission has excess coverage for claims in excess of 
these amounts. 

G. Allocations 

There are two private purpose trust funds: the Local Transportation Fund (LTF) and the State Transit 
Assistance Fund (STA). The LTF funds are available for transit, streets and roads, pedestrian and 
bicycle, administration of the TDA, and transportation planning. The STA funds are available for transit 
purposes. The eligible recipients are the Commission, the County of Sierra and the City of Loyalton. 

The process for delivering the LTF and STA funds to the various recipients is as follows: 

 The County Auditor-Controller estimates the amount of funds to be available in the LTF, and notifies 
the Commission before February 1 of each year. 



SIERRA COUNTY 
TRANSPORTATION COMMISSION 

 
Notes to Financial Statements 

June 30, 2012 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

G. Allocations (continued) 

 The Commission determines how much funding it will need for planning and administration of the 
TDA. The apportionment of LTF funds between the County and the City is based upon the population 
amounts provided by the State of California Department of Finance. Each recipient is then notified of 
the amount of LTF funds available in its area of apportionment (apportionment being the process of 
dividing the funds based upon population). Each agency then submits a claim for LTF funds, with 
transit needs required to be met before any streets and roads funds can be claimed. 

 The Commission acts upon the claims, adopting resolutions, and preparing allocation instructions that 
notify the recipient of the funds approved, and notifies the County Auditor-Controller of what 
expenditures are approved, and when they are to be paid. 

STA funds are estimated by the State of California Controller’s Office, and the funds are used only for 
transit purposes and cannot be used for administration, streets and roads, or pedestrian and bicycle 
facilities. 

H. Net Assets – Government-Wide Financial Statements 

In the government-wide financial statements, net assets represent the difference between assets and 
liabilities and are classified into three categories: 

 Invested in capital assets, net of related debt consists of capital assets, net of accumulated 
depreciation and the outstanding balances of debt attributable to the acquisition, construction, or 
improvement of these assets. 

 Restricted net assets represent the net assets that are not accessible for general use because their 
use is subject to restrictions enforceable by third parties. At June 30, 2012, the Agency did not have 
any net assets reported as restricted. 

 Unrestricted net assets represent those assets that are available for general use. 

When both restricted and unrestricted net assets are available, unrestricted resources are used only after 
the restricted resources are depleted. 

I. Fund Balances – Governmental Fund Financial Statements 

Beginning with the fiscal year 2011, the Commission implemented Governmental Accounting Standards 
Board Statement No. 54 “Fund Balance Reporting and Governmental Fund Type Definitions.” This 
Statement provides more clearly defined fund balance categories to make the nature and extent of the 
constraints placed on a government’s fund balance more transparent. The following classifications 
describe the relative strength of the spending constraints placed on the purposes for which resources can 
be used: 

 Nonspendable fund balance – amounts that cannot be spent because they are either not spendable 
in form or legally or contractually required to remain intact. 

 



SIERRA COUNTY 
TRANSPORTATION COMMISSION 

 
Notes to Financial Statements 

June 30, 2012 
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NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

I. Fund Balances – Governmental Fund Financial Statements (continued) 

 Restricted fund balance – amounts with constraints placed on their use by those external to the 
Commission, including creditors, grantors, contributors or laws and regulations of other governments. 
It also includes constraints imposed by law through constitutional provisions or enabling legislation. 

 Committed fund balance – amounts that can only be used for specific purposes determined by formal 
action of the Commission’s highest level of decision-making authority (the Board) and that remain 
binding unless removed in the same manner. The underlying action that imposed the limitation needs 
to occur no later than the close of the reporting period. 

 Assigned fund balance – amounts that are constrained by the Commission’s intent to be used for 
specific purposes. The intent can be established at either the highest level of decision making or by a 
body or an official designed for that purpose. 

 Unassigned fund balance – the residual classification that includes amounts not contained in the 
other classifications. 

The Commission’s board establishes, modifies or rescinds fund balance commitments and assignments 
by passage of a resolution. When restricted and unrestricted resources are available for use, it is the 
Commission’s policy to use restricted resources first, followed by unrestricted committed, assigned and 
unassigned resources as they are needed. 

J. Implementation of New Accounting Standard 

Governmental Accounting Standards Board Statement No. 54 

For the fiscal year ended June 30, 2012, the Commission implemented Governmental Accounting 
Standards Board Statement No. 54 (GASB 54), Fund Balance Reporting and Governmental Fund Type 
Definitions. GASB 54 establishes new accounting and financial reporting standards for all governments 
that report governmental funds.  The statement provides more clearly defined categories within fund 
balance to make the nature and extent of the constraints placed on the fund balance more transparent. 
GASB 54 also clarifies the existing governmental fund type definitions to improve the comparability of 
governmental fund statements. 

K. Use of Estimates 

The preparation of the financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities at the date of the financial statements and the reported amount 
of revenue and expenses during the reporting period. Actual results could differ from these estimates. 

NOTE 2: RELATED PARTY TRANSACTIONS 

The Commission has an informal agreement with the County of Sierra to manage its operations. The 
County also provides engineering and construction services to the Commission upon request. Related 
party expenditures incurred for the fiscal year ended June 30, 2012 were $112,954. 
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Original Final Variance with

Budget Budget Actual Final Budget

Revenues:

Rural Planning Assistance 116,000$      116,000$      132,745$     16,745$                

STIP Planning (PPM)  56,000  56,000 111,000  55,000

Other revenues --                   --                   626  626

Total Revenues 172,000       172,000       244,371      72,371                

Expenditures:

Planning and administration  174,000  174,000 176,459 (2,459)                 

Total Expenditures 174,000       174,000       176,459      (2,459)                 

Net Change in Fund Balance (2,000)          (2,000)          67,912        69,912                

Fund Balance, Beginning of the Year 34,134         34,134         34,134 --                         

Fund Balance, End of the Year 32,134$        32,134$        102,046$     69,912$                

SIERRA COUNTY
TRANSPORTATION COMMISSION

Budgetary Comparison Schedule - Planning Fund

For the Year Ended June 30, 2012
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NOTE 1: BUDGETARY ACCOUNTING 

The Commission annually adopts a budget through the preparation of an overall work program. This work 
program describes the projects, or work elements, that are to be funded, and the type of funds that will 
pay for the expenditures, such as Rural Planning Assistance, Local Transportation, or State 
Transportation Improvement Program (STIP). The work program, in draft form, is prepared by 
Commission staff, submitted and approved by the Commission, and submitted to the State of California, 
Department of Transportation (CALTRANS) before June 30. CALTRANS, as the grantor of Rural 
Planning Assistance and STIP funds, approves the work program, which then becomes the budget for the 
operating fund of the Commission. 

Additional sources of revenue and related expenditures not included in the Commission’s overall work 
program are incorporated to complete the Commission’s budget that reflects all anticipated activities for 
the year. 

Budgets are adopted on a basis consistent with accounting principles generally accepted in the United 
States of America. Budget amendments are made periodically to reflect unanticipated changes in 
revenues and expenditures. Appropriations lapse at fiscal year end. 
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Actual
Original Regional Local

and Final Planning STIP Transp.
Budget Assistance PPM Funds Total Variance

Revenues:
Regional Planning Assistance 145,000$  132,745 --$            --$            132,745$  (12,255)$ 
Local Transportation Funds  73,498 --                  --              --              --               (73,498)
STIP PPM  56,000 --                  111,000 --               111,000  55,000
Other Revenues --               626 --              --               626  626

Total Revenues  274,498  133,371  111,000 --               244,371 (30,127)

Expenditures:
WE 1: Administration  6,000  8,375 --               7,716  16,091 (10,091)
WE 2: Project Development  105,400  48,450  36,181 --               84,631  20,769
WE 3: Regional Transportation Plan  15,000  2,137 --              --               2,137  12,863
WE 4: Regional Transportation

Improvement Plan  14,000  13,818 --              --               13,818  182
WE 5: Aviation  1,500 --                  --               1,428  1,428  72
WE 6: Transportation Studies  7,000 --                  --               20,506  20,506 (13,506)
WE 7: Intergovernment Review

and Public Outreach  25,100 --                  --               37,848  37,848 (12,748)

Total Expenditures  174,000  72,780  36,181  67,498  176,459 (2,459)

Net Change in Fund Balance 100,498$  60,591$       74,819$   (67,498)$   67,912 (32,586)$ 

Fund Balance, Beginning of the Year 34,134

Fund Balance, End of the Year 102,046$  

For the Year Ended June 30, 2012

SIERRA COUNTY
TRANSPORTATION COMMISSION

Overall Work Program
Statement of Revenues, Expenditures and Changes in
Fund Balance - Budget and Actual by Funding Source

Planning Fund

17



State

Local Transit Totals

Transportation Assistance 2012 2011

Assets

Current Assets:

Cash in County Treasury 63,463$             14,154$      77,617$          32,557$          

Taxes Receivable --                       4,302  4,302 --                   

Due from County Transportation Commission 12,532 --                 12,532 13,177

Due from County Transit Fund --                       --                --                     78,053           

Total Assets 75,995$             18,456$      94,451$          123,787$        

Net Assets

Net assets held in trust for other purposes 75,995 18,456  94,451 123,787

Total Net Assets 75,995$             18,456$      94,451$          123,787$        

With Comparative Totals for the Year Ended June 30, 2011

SIERRA COUNTY
TRANSPORTATION COMMISSION

Combining Statement of Fiduciary Net Assets

Private Purpose Trust Funds

June 30, 2012
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State

Local Transit Totals

Transportation Assistance 2012 2011

Additions:

Sales and use taxes 38,042$             17,200$        55,242$        45,614

Interest income 492 96  588 758

Return of allocation -- -- --                    6,579

Total Additions  38,534  17,296  55,830  52,951

Deductions:

Allocations:

Transit 65,108 20,058  85,166 86,461

Planning and administration --                         --                    --                   5,225

Total Deductions  65,108  20,058  85,166  91,686

Change in Fiduciary Net Assets (26,574) (2,762) (29,336) (38,735)

Fiduciary Net Assets, Beginning of Year 102,569 21,218  123,787 162,522

Fiduciary Net Assets, End of Year 75,995$              18,456$         94,451$        123,787$        

With Comparative Totals for the Year Ended June 30, 2011

SIERRA COUNTY
TRANSPORTATION COMMISSION

Combining Statement of Changes in Fiduciary Net Assets

Private Purpose Trust Funds

For the Year Ended June 30, 2012

19



Allocations Allocations

Outstanding Outstanding

Claimant PUC July 1, 2011 Allocated Expended Adjustments June 30, 2012

County of Sierra

Golden Rays 99400(c) --$                    65,108$      (65,108)$      --$                 --$                           

Total Allocations --$                    65,108$      (65,108)$      --$                 --$                           

SIERRA COUNTY
TRANSPORTATION COMMISSION

Schedule of Allocations and Expenditures -

Local Transportation Fund

For the Year Ended June 30, 2012
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Allocations Allocations

Outstanding Outstanding

Claimant PUC July 1,2011 Allocated Expended June 30, 2012

City of Loyalton

Senior Citizen Van 6730(a) --$                        14,811 (14,811) --                         

County of Sierra

Senior Citizen Van 6730(a) --                          5,247 (5,247) --                         

Total Allocations --$                       20,058$      (20,058)$       --$                       

SIERRA COUNTY
TRANSPORTATION COMMISSION

Schedule of Allocations and Expenditures -

State Transit Assistance Fund

For the Year Ended June 30, 2012
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
Sierra County Transportation Commission 
Downieville, California 
 
We have audited the financial statements of the governmental activities, each major fund and the 
aggregate remaining fund information of the Sierra County Transportation Commission (Commission) as 
of and for the year ended June 30, 2012, which collectively comprise the Commission’s basic financial 
statements and have issued our report thereon dated April 4, 2013. We conducted our audit in 
accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 
 
Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the Commission’s internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion on 
the financial statements but not for the purpose of expressing an opinion on the effectiveness of the 
Commission’s internal control over financial reporting. Accordingly, we do not express an opinion on the 
effectiveness of the Commission’s internal control over financial reporting. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A material weakness is a deficiency, or combination of 
deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of 
the Commission’s financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section was not designed to identify all deficiencies in internal control over financial 
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify 
any deficiencies in internal control over financial reporting that we consider to be material weaknesses, as 
defined above. 
 
Compliance and Other Matters 
As part of obtaining reasonable assurance about whether the Commission’s financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on compliance 
with those provisions was not an objective of our audit, and accordingly, we do not express such an 
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported herein under Government Auditing Standards. 
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Sierra County Transportation Commission  
Downieville, California 
 
 
This report is intended solely for the information and use of the Sierra County Transportation 
Commission, management, the State Controller’s Office, the Department of Transportation, and federal 
and state awarding agencies and pass-through entities and is not intended to be and should not be used 
by anyone other than these specified parties. 
 

 
Roseville, California 
April 4, 2013 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE OVER FINANCIAL REPORTING 
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH THE STATUTES, RULES, AND REGULATIONS OF THE CALIFORNIA 
TRANSPORTATION DEVELOPMENT ACT AND THE ALLOCATION INSTRUCTIONS 

AND RESOLUTIONS OF THE TRANSPORTATION COMMISSION 
 

Sierra County Transportation Commission  
Downieville, California 
 
We have audited the financial statements of the Sierra County Transportation Commission (Commission) 
as of and for the year ended June 30, 2012 and have issued our report thereon dated April 4, 2013. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States and the State Controller’s Minimum Audit 
Requirements for California Special Districts. 
 
As part of obtaining reasonable assurance about whether the Commission’s financial statements are free 
of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts and grants, noncompliance with which could have a direct and material effect on 
the determination of financial statement amounts. Additionally, we performed tests to determine that 
allocations made and expenditures paid by the Commission were made in accordance with the allocation 
instructions and resolutions of the Commission and in conformance with the California Transportation 
Development Act. Specifically, we performed each of the specific tasks identified in the California Code of 
Regulations Sections 6666 and 6667 that are applicable to the Commission. In connection with our audit, 
nothing came to our attention that caused us to believe the Commission failed to comply with the 
Statutes, Rules, and Regulations of the California Transportation Development Act and the allocation 
instructions and resolutions of the Local Transportation Commission. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. 
 
This report is intended solely for the information and use of the County of Sierra, the Sierra County 
Transportation Commission, management, the California Department of Transportation, and the State 
Controller’s Office and is not intended to be and should not be used by anyone other than these specified 
parties. 
 

 
Roseville, California 
April 4, 2013 


